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Motivation

• Women are on average less financially literate than men (Lusardi
and Mitchell, 2014, Klapper and Lusardi, 2020, . . . )

• But: Gender gap in financial literacy is consistently smaller in
countries which previously had communist or socialist regimes than
in countries which did not (Cupák et al., 2018)
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and Mitchell, 2014, Klapper and Lusardi, 2020, . . . )

• But: Gender gap in financial literacy is consistently smaller in
countries which previously had communist or socialist regimes than
in countries which did not (Cupák et al., 2018)

• Bucher-Koenen, Lusardi, Alessie, Van Rooij, 2017:

“Findings [. . . ] could be interpreted as prima facie evidence that as

financial markets develop, women are left behind in terms of financial

knowledge. If this is the case, the financial market development of

recent years may lead to the emergence of a gender gap in these

[former socialist] societies as well.”
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This Paper

Research Question

Does gender equality in financial literacy decrease as the communist
legacy recedes?

Empirical Approach

• We conduct a cohort-based analysis

• Comparing financial literacy between two cohorts:

• Individuals who lived under communism (“communist” cohort)

• Individuals who did not (“post-communist” cohort)

Study Setting

• We focus on ten (formerly communist) Eastern European countries

• Using consistently collected data (comprising more than 60,000
observations) from the OeNB Euro Survey
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Related Literature and Contribution

Which factors drive the gender gap in financial literacy?

• Financial decision-making within the household
(Fonseca et al., 2012)

• Self-confidence (Bucher-Koenen et al., 2017, 2021)

• Stereotypes (Driva et al., 2016; Bottazzi and Lusardi, 2021)

• Cultural aspects (Rink et al., 2021)

What do we add?

• We study the role of communist ideology
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Data: OeNB Euro Survey

• Cross-sectional survey of private
individuals conducted by the Austrian
Central Bank

• Covers 10 (formerly communist)
countries in Eastern Europe

• 1,000 randomly selected individuals
interviewed in each country and
survey wave

• Data drawn from 7 survey waves
between 2012 and 2019 →

67,016 observations

• Financial-literacy questions are asked
in a harmonized way across countries
and survey waves
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Financial-Literacy Questions in the OeNB Euro Survey

→ Covering each concept, we compute a financial-literacy score,
ranging from 0 to 4.
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Hypotheses

1. The gender gap in financial literacy is smaller for the communist
cohort (and thus larger for the post-communist cohort).
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H1: Descriptive Results I

Is the gender gap in financial literacy smaller in the communist

cohort than in the post-communist cohort?
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Financial-literacy score

Note: Dots indicate communist cohorts and
Triangles indicate post-communist cohorts.
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H1: Descriptive Results II

Why is the gender gap not smaller for the communist cohort than

for the post-communist cohort?
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Difference in financial literacy: male cohorts

Note: The figure shows the differences in financial literacy between women (vertical axis) and men (horizontal axis).
The difference is obtained by subtracting the average financial literacy of the communist cohort from the average
financial literacy of the post-communist cohort.
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H1: Regression Results
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H1: Regression Results
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Hypotheses

1. The gender gap in financial literacy is smaller for the communist
cohort (and thus larger for the post-communist cohort).
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between men and women cannot be explained by differences in
socio-economic characteristics

• expected if communism had achieved its goal of gender equality,
e.g., with respect to educational attainment or labor-force
participation.
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H2/3: Blinder-Oaxaca Decomposition I

We decompose the gender gap in financial literacy into parts

1. Explained by differences in observable individual characteristics
across gender,

2. Unexplained by individual characteristics.

R = (X̄m − X̄f )
′β∗ + {X̄ ′

m
(βm − β∗) + X̄

′

f
(β∗ − βf )} (1)

Difference in FinLit
btw males and females

Explained Unexplained

where X is a vector of socioeconomic individual characteristics, including . . .

. . . age, marital status, education, income, main income earner, financial

decision-maker, employment status, risk attitude, and self-confidence.
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H2/3: Blinder-Oaxaca Decomposition II
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H2/3: Blinder-Oaxaca Decomposition II
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Conclusion

Does the gender gap in financial literacy increase as the

communist legacy recedes?

→ Our analysis shows that after the regime change from planned to
market economy, younger women do not fall behind their male peers, but
rather catch up.

→ Younger women might take advantage of an environment where the
general mindset is supportive of equality (see Lippmann et al., 2020).
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— Further Information on Financial Literacy
in Central, Eastern, and Southeastern Europe
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Interactive Dashboard on Financial Literacy in Central,
Eastern, and Southeastern Europe (CESEE)

Link to dashboard
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https://oenb.shinyapps.io/EurosurveyLiteracy/
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