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Motivation

In 2020 alone, more than 10 million new brokerage accounts were
opened.
• New investors are younger, more racially diverse, have lower
incomes, and hold smaller balances in their brokerage accounts
compared to experienced investors (Lush, 2021)
• This paper combines data from a new survey with account-level data
to provide insight into the new generation of investors, their financial
literacy, their investor literacy, and their investing behavior.
• We explore three measures of financial literacy, one objective
measure and two subjective measures.
• We create three analogous measures of investor literacy using
knowledge questions that are more specific to stock market investing.
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Methods

Preliminary Draft. Do not circulate

We conducted a series of three linked surveys
•

First survey was sent to 250,000 investors on Robinhood and asked
about demographic characteristics, replicated Consumer Financial
Protection Bureau’s Financial Well-Being Scale, and elicited
subjective, self-assessed financial and investor literacy

•

Second survey included items on financial well-being, and measured
objective financial and investor literacy, and confidence in financial
and investor literacy

•

Third survey asked about household finances and attitudes

•

Surveys were fielded from November 18, 2020 - January 4, 2021

•

Respondents who completed all three surveys were compensated for
their participation

•

Final sample: 2631 investors completed all three surveys (response
rate 1.05%)
4

Respondent
Characteristics
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(1)

(2)

VARIABLES

mean

median

Age (in years)

33.64

31

Female

0.22

0

Employed Full Time

0.70

1

College Degree or more

0.66

1

Married

0.44

0

Income of 75K or more

0.54

1

Investing experience (yrs)

2.17

1.80

Ever purchased individual stock

0.91

1

Ever purchased ETF/ETN

0.36

0

Ever purchased Crypto

0.36

0

Ever traded Options

0.21

0

Average trades per month

7.5

2.1
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Financial Literacy
• The ability to use knowledge and skills to
manage financial resources effectively for a
lifetime of financial well-being
• We measure objective financial literacy by
asking 13 knowledge questions
• We measure subjective financial literacy in two
ways:
• We measure confidence in financial literacy
by eliciting respondents’ subjective
probability distributions over the number of
correct responses
• We measure self-assessed financial
literacy by asking respondents to rate their
own knowledge

Strictly Confidential

7

New investors’
financial literacy is
notably higher than
that of Americans as a
whole
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Other comparisons:
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67% of new investor respondents
answer all three questions correctly
23% of 18-34 year olds in the 2015 NFCS
answer all three questions correctly
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New investor respondents answer 2.5
questions, or 84%, correctly on
average.
Americans who are “mostly or very
comfortable with investing” get 75%
correct on average (SHED 2019)
Preliminary Draft. Do not circulate

43

0
Numeracy
New Investor Survey

*FINRA

Inflation
FINRA NFCS 2018

Risk Diversification
SHED 2019

Foundation’s 2018 National Financial Capability Study (NFCS) and Federal Reserve Board’s 2019 Survey of
Household and Economic Decision making (SHED)
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13 total items
comprise the full
financial literacy
scale

On average, new investor
respondents answer 10 of 13
questions (77%) correctly.
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Measuring
Confidence

To measure confidence, after each set of 3-7 financial (and investor)
literacy questions, we elicited respondents’ subjective probability
distributions over the number of correct responses
For example, immediately after the Big 3 financial literacy questions,
respondents were asked:

•

•

Strictly Confidential

We can use these responses to calculate the number of questions
respondents expected to answer correctly: On average, respondents
expect that they answered 10.6 correctly.
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Are respondents overconfident
about their financial literacy?

and actual number of correct responses is
positive)

• 44% of respondents display evidence of
Underconfident

Overconfident

20.0

underconfidence (difference between expected
and actual number of correct responses is
negative)

• Difference between these percentages is not
different from 0 at any reasonable level of
statistical significance.

15.0

10.0

• 11% are perfectly calibrated (difference between
expected and actual number correct is exactly
zero)

5.0

• 58% of respondents have well-calibrated
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Percentage of Respondents

25.0

• 45% of respondents display evidence of
overconfidence (difference between expected

Difference between expected number correct and actual number correct
(rounded to nearest whole number)
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confidence in their own financial literacy
(difference between expected and actual number
correct is less than 1.5 in absolute value)
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How would you assess
your overall financial
knowledge (7 point
scale)?

55% of new investors rate their
financial knowledge as 5 or
above

NFCS finds that 71% of
Americans rate their knowledge
as 5 or above

Preliminary Draft. Do not circulate
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(1)

Least Squares Predictors of
Objective and Subjective
Financial Literacy

VARIABLES

• All three measures of financial literacy
are lower for women, those with lower
income, and those with less education.

Age

• All three measures of financial literacy
increase in years of investing experience

Over 75K income

Female

Objective FL Confidence in
FL

(3)
Self-assessed
FL

-1.103***

-1.628***

-0.434***

(0.116)

(0.129)

(0.0567)

0.00482

0.0123***

0.00428**

(0.00392)

(0.00436)

(0.00191)

1.046***

0.577***

0.199***

(0.106)

(0.118)

(0.0517)

0.807***

0.722***

0.286***

(0.105)

(0.116)

(0.0509)

0.240***

0.240***

0.125***

(0.0330)

(0.0367)

(0.0161)

8.426***

8.714***

3.963***

(0.161)

(0.179)

(0.0784)

Observations

2,627

2,627

2,627

R-squared

0.158

0.132

0.095

College degree or more

Investing experience
Constant
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(2)

Standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
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Investor Literacy
• Whereas financial literacy measures knowledge
about general financial concepts, investor
literacy measures more specialized knowledge
that is more relevant to investing.
• We measure objective investor literacy by
asking 11 knowledge questions developed by
the FINRA Foundation
• We measure subjective investor literacy in two
ways:
• We measure confidence in investor literacy
by eliciting respondents’ subjective
probability distributions over the number of
correct responses
• We measure self-assessed investor literacy
by asking respondents to rate their own
knowledge
Preliminary Draft. Do not circulate
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Investor Literacy
Questions

New Investor Survey

Question

• Respondents to the New
Investor survey are most likely
to respond correctly on
questions about the definition
of a stock (Q1) and the riskreturn tradeoff (Q3).
• Respondents are least likely to
answer correctly the questions
about municipal bonds (Q8)
and options (Q11).

Preliminary Draft. Do not circulate

FINRA National Investor Survey

% Correct % Incorrect % DK

% Correct % Incorrect

% DK

1. Stock Definition

89.2

7.8

3.0

72

23

5

2. Bond Definition

52.6

32.8

14.6

63

18

19

3. Risk Return Tradeoff

77.4

14.1

8.5

74

15

11

4. Highest historical
returns

63.9

16.0

20.1

56

21

23

5. Bankruptcy

60.0

19.3

20.7

51

27

22

6. Past Performance

43.7

8.6

2.4

44

46

10

7. Index funds

41.0

27.7

31.3

30

31

39

8. Municipal bonds

24.1

35.2

40.7

34

39

27

9. Buying on margin

34.8

44.7

20.5

23

54

23

10. Short selling

38.3

45.3

16.4

22

57

21

11. Call options

23.9

36.7

39.4

16

11 total items
comprise the
investor literacy
index

On average, new investors answer
5.5 questions correctly
As point of comparison, new
investors answer 5.3 out of first 10
questions correctly, and
FINRA Foundation’s 2018 Investor
Study finds that respondents
answer 4.7 questions correctly

Preliminary Draft. Do not circulate
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Are respondents overconfident
about their investor literacy?
Underconfident

20.0

Overconfident

Percentage of Respondents

18.0

• Respondents estimate that they answer 6.9
questions correctly, on average (the average
number of actual correct is 5.5)

• 68 percent of respondents display
overconfidence in their investor literacy

• 25 percent of respondents display

16.0

underconfidence.

14.0

• 7 percent are perfectly calibrated in their own

12.0

investor literacy (difference between their
estimated and actual number correct is exactly
zero).

10.0
8.0
6.0

• 45 percent of respondents have well-calibrated

4.0

confidence in their own investor literacy
(difference between their estimated and actual
number correct is less than 1.5 in absolute
value).

2.0
0.0
-11-10 -9 -8 -7 -6 -5 -4 -3 -2 -1 0 1 2 3 4 5 6 7 8 9 10 11
Difference between expected number correct and actual number
correct (rounded to nearest whole number)
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How would you assess
your overall
knowledge about
investing?

40% of new investors rate their
investing knowledge as 5 or
above

FINRA Foundation’s 2018 Investor
Study finds that 64% of investors
rate their knowledge as 5 or
above

Preliminary Draft. Do not circulate
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Least Squares Predictors of Objective
and Subjective Investor Literacy
• All three measures of investor literacy are lower
for women, those with lower income, and those
with less education.
• All three measures of investor literacy increase in
years of investing experience

(1)
VARIABLES

Female

(3)

Objective IL Confidence in Self-assessed IL
IL

-1.484***

-1.830***

-0.669***

(0.114)

(0.138)

(0.0612)

0.00572

0.0118**

0.00325

(0.00385)

(0.00466)

(0.00207)

0.874***

0.560***

0.256***

(0.104)

(0.126)

(0.0558)

0.533***

0.501***

0.289***

(0.103)

(0.124)

(0.0550)

0.317***

0.255***

0.171***

(0.0324)

(0.0392)

(0.0174)

4.071***

5.704***

3.451***

(0.158)

(0.191)

(0.0848)

Observations

2,627

2,627

2,627

R-squared

0.174

0.121

0.135

Age
College degree or more
Over 75K income
Investing Experience
Constant

Preliminary Draft. Do not circulate

(2)

Standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
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Financial literacy and
investor literacy are
positively correlated

Pairwise correlations between confidence
in financial literacy and investor literacy
and between self-assessed financial and
investor literacy are even higher.

Subjective measures of financial and
investor literacy reflect not just
knowledge, but also individual trait(s) that
affect confidence and self-assessments
across financial literacy and investor
literacy domains.

Preliminary Draft. Do not circulate
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Financial and Investor
Literacy and Trading
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(3)

(6)

VARIABLES

Objective FL
Confidence in FL
Self-Assessed FL

0.0235***
(0.00432)
0.000843
(0.00398)
0.0115
(0.00766)

Objective IL

-0.000325
(0.0206)
0.0408**
(0.0204)
-0.00297***
(0.000946)
-0.0632***
(0.0219)
0.0508***
(0.00662)
0.0392
(0.0512)

0.0255***
(0.00461)
-0.00558
(0.00376)
0.0250***
(0.00766)
0.00456
(0.0203)
0.0427**
(0.0202)
-0.00296***
(0.000930)
-0.0512**
(0.0221)
0.0472***
(0.00665)
0.132***
(0.0421)

2,627
0.080

2,627
0.084

Confidence in IL
Self-Assessed IL

Over 75K income
College deg or more
Age
Female
Investing Exp
Constant

Observations
R-squared
Preliminary Draft. Do not circulate

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1

Least Squares Predictors of ETF Trading
• Objective financial literacy is associated with
increased likelihood of trading ETFs, even controlling
for demographic controls and years of trading
experience
• Confidence in FL and self-assessed FL do not
have significant predictive power
• Self-assessed investor literacy and objective investor
literacy positively predict likelihood of trading ETFs
• Confidence in investor literacy is not a significant
predictor of ETF trading
• Those with a college degree and those with more
trading experience are more likely to trade ETFs.
Women are less likely to trade ETFs, and likelihood of
trading ETFs decreases with age.
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(3)

(6)

VARIABLES
Objective FL

Confidence in FL
Self-Assessed FL

0.00646
(0.00459)
-0.00213
(0.00415)
0.00462
(0.00826)

Objective IL

-0.0208
(0.0211)
-0.112***
(0.0215)
-0.00231***
(0.000857)
-0.137***
(0.0226)
0.00604
(0.00648)
0.471***
(0.0542)
2,627
0.035

2,627
0.037

Self-Assessed IL
Over 75K income

College deg or more
Age
Female
Investing Exp
Constant

• After controlling for demographic characteristics,
none of the measures of financial literacy predicts
trading crypto.
0.00152
(0.00478)
-0.00116
(0.00393)
0.0205***
(0.00795)
-0.0220
(0.0209)
-0.112***
(0.0213)
-0.00235***
(0.000850)
-0.129***
(0.0229)
0.00397
(0.00651)
0.454***
(0.0435)

Confidence in IL

Observations
R-squared
Preliminary Draft. Do not circulate

Least Squares Predictors of Trading Crypto

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1

• Self-assessed investor literacy is associated with
increased likelihood of trading crypto.
• Neither objective investor literacy nor confidence
in investor literacy predict crypto trading
• Women and those with a college degree are less
likely to invest in crypto, and likelihood of investing in
crypto decreases with age.
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(3)

(6)

VARIABLES
Objective FL
Confidence in FL
Self-Assessed FL

0.00294
(0.00380)
0.0118***
(0.00350)
0.0269***
(0.00689)

• Confidence and self-assessed financial literacy are
both predictors of options trading
• Objective financial literacy does not predict
options trading

Objective IL

-0.00898
(0.0174)
-0.000580
(0.0177)
-0.00408***
(0.000643)
-0.108***
(0.0197)
0.0293***
(0.00549)
0.0458
(0.0437)

0.0287***
(0.00407)
0.0113***
(0.00317)
0.0244***
(0.00653)
-0.0184
(0.0185)
-0.0229
(0.0170)
-0.00418***
(0.00143)
-0.0624***
(0.0157)
0.0201***
(0.00567)
0.0147
(0.0506)

2,627
0.080

2,627
0.130

Confidence in IL
Self-Assessed IL
Over 75K income
College deg or more
Age
Female
Investing Exp
Constant
Observations
R-squared
Preliminary Draft. Do not circulate

Least Squares Predictors of Trading Options

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1

• Each of the three measures of investor literacy—
objective, confidence, and self-assessed—
independently predict options trading
• Women are less likely to trade options, and likelihood
of trading options decreases with age and increases
with investing experience
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(3)

(6)

VARIABLES
Objective FL
Confidence in FL
Self-Assessed FL

0.00856
(0.0329)
0.0345
(0.0296)
0.0883
(0.0710)

Objective IL

0.157
(0.169)
0.0262
(0.171)
-0.0108
(0.00830)
-1.204***
(0.164)
-0.459***
(0.0503)
2.985***
(0.482)
2,627

2,627

Self-Assessed IL
Over 75K income

College deg or more
Age
Female

Investing Exp
Constant

• After controlling for demographic characteristics,
none of the measures of financial literacy predict
trading frequency.
-0.0312
(0.0408)
0.0569*
(0.0318)
0.232***
(0.0607)
0.174
(0.159)
-0.0308
(0.183)
-0.0118
(0.00732)
-1.075***
(0.152)
-0.459***
(0.0445)
2.706***
(0.378)

Confidence in IL

Observations
Preliminary Draft. Do not circulate

Least Absolute Deviation Predictors of
Trades per Month

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1

• Confidence in investor literacy and self-assessed
investor literacy predicts trading frequency.
• Women trade less frequently and trading frequency
decreases with years of investment experience.
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Key Findings

Strictly Confidential

Financial Literacy
• New investors’ objective financial literacy is notably higher than that of Americans as a
whole.
• Their confidence in their financial literacy is well-calibrated (meaning, they are not
overconfident in their financial literacy).
• They rate their own financial knowledge relatively low.
Investor Literacy
• New investors also display high objective investor literacy.
• Results on overconfidence in investor literacy are mixed: New investors display
overconfidence in their investor literacy, but also rate their investor knowledge relatively
low
• Financial literacy and investor literacy of new investors are consistent with other
research in terms of demographics: women, those with lower education, and those with
lower income all have lower literacy
Financial and Investor Literacy and Trading Behavior
• All three types of measures (objective, confidence and self-assessed) play a part in
predicting some investing behaviors
• Investor literacy generally does better at predicting investing behaviors than financial
literacy does.
• Objective measures of financial literacy and investor literacy tend to be better predictors
of investing behaviors that are consistent with investing for the long-term, such as
trading ETFs.
• Subjective measures are better predictors with investing behaviors that are not
consistent with long-term financial security, such as trading options or trading more
frequently.
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Thank you
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Appendix
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“Big Three” questions
assess knowledge
about numeracy,
interest, compounding,
inflation, and
diversification.

● Suppose you had $100 in a savings account and the interest rate was 2% per year.

After 5 years, how much do you think you would have in the account if you left the
money to grow?
○
○
○
○

More than $102 (92%)
Exactly $102 (3%)
Less than $102 (2%)
Don't Know (2%)

● Imagine that the interest rate on your savings account was 1% per year and inflation

was 2% per year. After 1 year, with the money in this account, would you be able to
buy…
○ More than today (6%)
○ Exactly the same as today (6%)
○ Less than today (82%)
○ Don't Know (5%)
● Do you think the following statement is true or false? Buying a single company stock

usually provides a safer return than a stock mutual fund.
○ TRUE (5%)
○ FALSE (79%)
○ Don't Know (16%)
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Financial LIteracy Survey Item

Response Categories

Financial LIteracy Survey Item

Response Categories

A 15-year mortgage typically requires
higher monthly payments than a 30-year
mortgage, but the total interest paid over
the life of the loan will be less.

A) True (89.4%)
B) False (5.7%)
C) Don’t know (4.9%)

Do you think that the following statement is
true or false?
Stocks are normally riskier than bonds.

A) True (85.1%)
B) False (7.9%)
C) Don’t know (7.0%)

Assume a friend inherits $10,000 today
and his sibling inherits $10,000 but 3
years from now. Who is richer today
because of the inheritance?

A) My Friend (71.4%)
B) His sibling (8.2%)
C) They are equally rich (13.4%)
D) Don’t know (7.1%)

Suppose that in the year 2030, your
income has doubled and prices of all
goods have doubled too. In 2030, will you
be able to buy more, the same or less
than today with your income?

A) More than today (6.2%)
B) The same as today (79.5%)
C) Less than today (11.9%)
D) Don’t know (2.4%)

Which of the following statements
describes the main function of the stock
market?

A) The stock market helps to predict stock earnings
(8.2%)
B) The stock market results in an increase in
the price of stocks (3.1%)
C) The stock market brings people who want to
buy stocks together with
those who want to sell stocks (71.0%)
D) None of the above (12.0%)
E) Don’t know (5.6%)

Which of the following statements is
correct?

A) Once one invests in a mutual fund, one cannot
withdraw the money in the first year (2.2%)
B) Mutual funds can invest in several assets, for
example invest in both stocks and bonds (68.6%)
C) Mutual funds pay a guaranteed rate of return
which depends on their past performance (5.2%)
D) None of the above (3.2%)
E) Don’t know (20.7%)

Considering a long period (for example 10 or A) Savings accounts (2.9%)
20 years), what normally gives the highest
B) Bonds (19.8%)
return?
C) Stocks (69.1%)
D) Don’t know (8.3%)

Normally, which asset described below
displays the highest fluctuations over time:
savings accounts, bonds or stocks?

A) Savings accounts (2.0%)
B) Bonds (2.9%)
C) Stocks (91.0%)
D) Don’t know (4.1%)

When an investor spreads his or her money
among different assets, does the risk of
losing a lot of money increase, decrease, or
stay the same?

A) Increase (5.6%)
B) Decrease (85.6%)
C) Stay the same (4.8%)
D) Don’t know (4.0%)

If interest rates rise, what will typically
happen to bond prices?

A) They will rise (29.0%)
B) They will fall (35.0%)
C) They will stay the same (3.7%)
D) There is no relationship between bond prices
and the interest rate (7.6%)
E) Don’t know (25%)

Different measures of
financial literacy are
all positively
correlated

Those with lower objective financial
literacy know that they lack financial
literacy
But correlations are not high (especially
between objective FL and self-assessed
FL)
Those with low financial literacy think
they know more than they actually know
The different measures appear to
capture different underlying constructs
33

Investor Literacy
Questions

Investor Literacy Survey
Item

Response Categories

RH
Respondents

FINRA 2018
Investor survey

If you buy a company’s
stock

A) You own a part of the company
B) You have lent money to the company
C) You are liable for the company’s debts
D) The company will return your original
investment to you with interest
E) Don’t know

89.2%
5.1%
0.8%
1.9%

72%
13%
3%
6%

3.0%

5%

A) You own a part of the company
B) You have lent money to the company
C) You are liable for the company’s debts
D) The company will return your original
investment to you with interest
E) Don’t know

3.7%
52.6%
2.0%
27.1%

8%
63%
4%
5%

14.6%

19%

A) True
B) False
C) Don’t know

77.4%
14.1%
8.5%

74%
14%
11%

63.9%
5.3%
3.0%
3.2%
4.5%
20.1%

56%
6%
2%
7%
6%
23%

If you buy a company’s
bond

● 33% of respondents answer all 4
questions correctly; 67% answer at
least 3 of these 4 correctly

● Compared to FINRA’s investor survey of
2000 respondents across the US who
hold investments outside of retirement
accounts, Robinhood respondents are
more knowledgeable about stocks, risk
and returns
○ But RH respondents have lower
knowledge about bonds
Preliminary Draft. Do not circulate

In general, investments that
are riskier tend to provide
higher returns over time
than investments with less
risk.

Over the last 20 years in the A) Stocks
US, the best average returns B) Bonds
have been generated by:
C) CDs
D) Money market accounts
E) Precious metals
F) Don’t know
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Investor Literacy Survey Item

Response Categories

If a company files for bankruptcy, which A) The company’s preferred stock (6.8%)
of the following securities is most at
B) The company’s common stock
risk of becoming virtually worthless?
(60.0%)
C) The company’s bonds (12.5%)
D) Don’t know (20.7%)
The past performance of an investment
is a good indicator of future results.

A) True (47.8%)
B) False (43.7%)
C) Don’t know (8.6%)

What is the main advantage that index
funds have when compared to actively
managed funds?

A) Index funds are generally less risky in
the short term (14.8%)
B) Index funds generally have lower
fees and expenses (41.0%)
C) Index funds are generally less likely to
decline in value (12.9%)
D) Don’t know (31.3%)

Which of the following best explains
why many municipal bonds pay lower
yields than other government bonds?

A) Municipal bonds are lower risk (28.9%)
B) There is a greater demand for municipal
bonds (6.4%)
C) Municipal bonds can be tax-free
(24.1%)
D) Don’t know (40.7%)

Preliminary Draft. Do not circulate

Investor Literacy Survey Item

Response Categories

You invest $500 to buy $1,000 worth
of stock on margin. The value of the
stock drops by 50%. You sell it.
Approximately how much of your
original $500 investment are you left
with in the end?

A) $500 (13.2%)
B) $250 (31.5%)
C) $0 (34.8%)
D) Don’t know (20.5%)

Which is the best definition of
“selling short?”

A) Selling shares of a stock shortly after
buying it (9.7%)
B) Selling shares of a stock before it
has reached its peak (15.2%)
C) Selling shares of a stock at a loss
(20.4%)
D) Selling borrowed shares of a
stock (38.3%)
E) Don’t know (16.4%)

If you own a call option with a strike
price of $50 on a security that is
priced at $40, and the option is
expiring today, which of the
following is closest to the value of
that option?

A) $10 (14.5%)
B) $0 (23.9%)
C) -$10 (22.2%)
D) Don’t know (39.4%)

For item-by-item comparison to FINRA National Investor survey responses, see Appendix
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Different measures of
investor literacy are
all positively
correlated

Those with lower objective investor
literacy know that they have low investor
literacy
But correlations are not high (especially
between objective IL and self-assessed
IL)
Those with low investor literacy think
they know more than they actually know
The different measures appear to
capture different underlying constructs
Preliminary Draft. Do not circulate
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Least Squares Predictors of ETF
Trading

Preliminary Draft. Do not circulate

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
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Least Squares Predictors of Crypto
Trading

Preliminary Draft. Do not circulate

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
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Least Squares Predictors of Options
Trading

Preliminary Draft. Do not circulate

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
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Least Squares Predictors of Individual
Stock Trading
We include these results for completeness, even
though interpretation is difficult given that over 92
percent of our sample trade individual stocks. The
small sample of 229 respondents who have never
traded individual stocks are a heterogenous group in
terms of investing behavior: 77 percent have not yet
placed a trade, 8 percent have traded ETFs, 9 percent
have traded options, and 10 percent have traded
crypto (these latter three categories are not mutually
exclusive).

(as with all the other results, these results are
qualitatively the same whether LP, logit, or probit
models are estimated)

Preliminary Draft. Do not circulate

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1

40

Least Absolute Devation Predictors of
Trades per Month

Preliminary Draft. Do not circulate

Robust standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
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