
Financial Literacy Education:  
An Economist’s Perspective 
 

Alan B. Krueger 
Princeton University & NBER 

 
July 9, 2014 

 
ExplorationsinEconomics.com 



• Behavioral Econ 

• Habits of Mind 

• Avoid Mistakes 

• Choice Architecture 

• Engage Students 

 



Keeping It Simple:  
Financial Literacy and Rules of Thumb 

By Alejandro Drexler, Greg Fischer and   

      Antoinette Schoar 

 

American Economic Journal: Applied Economics, 
6(2) 2014, pp. 1-31. 

 

 



Design of Experiment 

• 1,193 small business owners 
in Dominican Republic 
randomly assigned to 3 
groups 

•  Control group, standard 
accounting training course, 
rule-of-thumb training course 

• Accounting training taught 
basics of double entry 
accounting, working capital 
management, investment 
decisions, etc.  

• Rule-of-thumb training taught 
heuristics/routines without 
comprehensive explanation of 
accounting.  For example: 
keep personal and business 
money in two separate draws, 
and only transfer with explicit 
IOU note, and count each 
drawer at end of month.   



“Overall, it appears that the micro-entrepreneurs in 
our study were more likely to implement what they 
learned in the rule-of-thumb training.” 
    -- Drexler, et al.  

• Rule-of-thumb group had 
better improvement in 
financial practices, 
objective reporting, 
saving  and revenue. 

• Greater gains for those in 
rule-of-thumb group who 
had lower skills or poor 
initial financial practices.  
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“INCREASING SAVING BEHAVIOR 
THROUGH AGE-PROGRESSED 

RENDERINGS OF THE FUTURE SELF” 
 

 

 

Hal Hershfield, Daniel Goldstein, William Sharpe, 
et al.  

 

Journal of Marketing Research, Nov. 2011.  
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Results 

• Participants who were exposed to their future 
selves in a virtual reality procedure allocated 
more than twice as much money toward their 
retirement account (M = $172; SD = $214) than 
did participants who were only exposed to their 
current selves (M = $80; SD = $130); p-value = 
.035 
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